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here's a lot more to it. Searching for the perfect
property is not an easy task. As an international

The guide youre about to read is dedicated to buyer, you'll do most of the groundwork

remotely. So you'll have to rely on what little
Duhal's pmnertu market But |J[’S ﬂDtJUSt information you find online, and might have
' difficulties understanding the pros & cons of a certain
' property. Plus, you might be interested in several areas and an
E]hUUt J[hB QUIdB ultra-specialized agent won't be able to help you in this case,
when you require a broad vision, someone to present you all
the opportunities.
That’s where we come in. Property Digest helps you discover,
compare, and purchase your dream property for personal use
or a profitable investment. You can easily explore with no
pressure through structured, accurate, and comparable
information, from differences in areas, lifestyles, and taxes, to
property management, rental costs, and yields.
Our listings represent a well-curated and constantly updated
inventory by our real-estate experts. No misleading or
duplicate content. But that’s not all. We know very well that
once you find your property, you will need local specialists - a
lawyer, a tax specialist, or a property manager. That's why we
take care of the entire process, from searching properties up
until you get your keys, and actually way beyond that. You'll
have a network of independently rated professionals to rely
on when you need them.
Visit the platform for more information.
Some of the thoughts you might be having about buying a
property include:
- HOW to protect yourself from inflation
- WHERE and WHEN is the best time to invest
- purely a PROPERTIES INVESTMENT or SECOND HOME
- WHAT makes a particular property valuable as opposed
to others.
Find answers to all your questions and a checklist of all the
scenarios and things to consider.

Dubai's
population has
passed over

How Property Digest can help:
- Curated and Updated Inventory
- Identify the best properties on the market through an

advanced filtration system
- Research processes and proprietary quality control system
n

- Deep Market Analytics

- Tools & reports to sustain the decision-making process

- High-Quality Knowledge

- Digital, comprehensive content about quality emerging areas
& prime locations to help investors make informed decisions

- Verified Property Consultants and verified professional

million

inhabitants and it
is forecasted to
reach 7 million by
2040.
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WHY DUBAI?
SAFETY AND
GEOPOLITIGAL STABILITY

Political neutrality has turned Dubai into the Switzerland of
the Middle East in terms of wealth storage, with a significant
percentage being invested in real estate products.

The Government of Dubai has effectively managed the
pandemic and post-pandemic situation by simplifying the
process of obtaining residency. It also introduced attractive
tax policies that encouraged foreign investments and

A SOLID GROWTH PLAN

Dubai is the financial center of the Middle East. As one of the

7 United Arab Emirates, it gives its name to the city known for its
superlatives: the tallest building, the biggest shopping mall, the
biggest artificial island, the largest private airline company, the
longest indoor ski slope in the world, and many more. Dubai’s

population has almost reached 3.6 million people (from 2.6 million

in 2016) and is expected to grow to 7 million by 2040. Under
12% of the population is indigenous, with the remaining 88%
divided between Europeans, Americans, Asians, and Africans.
From a small fishing village about 60 years ago, Dubai has
rapidly become a major international trading hub and a major

REAL EoATE
PRIGE EVOLUTION

tourism. Due to the high inflation on a global scale, Dubai
properties have become even more attractive for those
interested in less volatile investments or those who wish to
diversify their portfolios. Also, since the start of the war in
Ukraine, the UAE neutrality position it as a real heaven

for everyone across the world.

Dubai has one of the lowest crime rates in the world, for both
violent and nonviolent crimes, due to the strict
implementation of the law and police control. In fact, it is
constantly voted as one of the 10 safest places in the world
for solo female travelers.

Muslim citizens do adhere to religious laws, but Dubai’s
openness toward Western culture is reflected in the
preferential treatment of foreign residents and investors (e.g.

transportation hub for passengers and cargo. In December
1971, the United Arab Emirates emerged from the British
protectorate and became an independent state.

Since 1833, the Royal Family of the Maktoum dynasty has ruled
over Dubai. Mohammed bin Rashid Al Maktoum is the ruler of
Dubai, as well as the vice president and prime minister of the
UAE, and a firm supporter of the current vision of economic,
tourism, and real estate development since the early 1990s.
Dubai's development accelerated with the discovery and
exploitatiafypifithe local oil deposits, starting in the 60s.
However, oil is not part of the long-term vision. Dubai does
not have as many resources as the neighboring emirate, Abu
Dhabi, and oil is not considered sustainable. In fact, oil
revenues have been on a downward slope, contributing, by
2018, to only 1% of the local GDP.

—

. -~ — .
\P‘roperty"ﬁrices are now starting to rise over the 2008 and

2015 levels. Dubai had a period of massive growth between
2002 and 2008 when mega projects such as Palm Jumeirah,
the World Islands, and Dubailand were started. Then, the
financial crisis of 2008 led to the collapse of the market, and
many projects were canceled or put on hold.

As the economy recovered, in the following years projects
resumed - real estate was entering a new period of
spectacular growth. Between 2012 and 2014, prices rose by
an average of 21.5% a year. H%ver, the market could not
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i3 the VAT for
residential properties
except for commercial
or financial products
such as hotel rooms,
where VAT is 9%.
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Real estate investments are protected

State-imposed regulations are in place to protect real estate investments,

such as:

® a mandatory escrow account

e regulated dispute resolution system

® resale options after payment of at least 30% of the price

e the reimbursement of the down payment if the property surfaces are not
compliant or in case the project is delayed or stopped.

What'’s an escrow account?

Until delivery, the developer's cash withdrawals are verified by the
government in direct connection with the construction stages. This aspect
is regulated and supervised by DLD (Dubai Land Department). Execution
stages and money withdrawals are public in the Rest Dubai app.



Initial plan of Dubai
growth it has new
dimmension. Still to
be conformed.
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MAIN AREAS

MID-SEGMENT- SUPERIOR & PREMIUM

Business Bay

Dubai's business hub was inspired by the Manhattan district
of New York. This area hosts many offices, hotels, and
residential buildings for expats. It is directly connected by foot
to Dubai Downtown, and in about 2-3 km on the canal’s
promenade, you can reach the beaches of Jumeirah. The area
is approaching the last stages of construction and is already
almost fully inhabited.

Services, including shopping centers and restaurants, have
been developed around the communities located here. Today,
you can find here the most popular restaurants, based on
online reviews and ratings.

07 | Dubai market report 2024

Downtown

This area is complete from the real estate development
perspective and sold out. It is framed around the major
landmarks Burj Khalifa, Dancing Fountains, Dubai Mall, and
the Boulevard. It is one of the areas with good returns for
short-term rentals. Due to the interconnection between
Business Bay and Downtown, many projects in the Business
Bay Area are promoted as Downtown.

Dubai Marina

Dubai Marina is a tourist area with very good short-term
rental yields, sold out and with extremely low chances to get
something new in the area due to lack of land.

Palm Jumeirah
A luxury area that predominantly hosts hotels, villas, and
residential apartments. Not to be confused with Jumeirah



Village Circle or Jumeirah Lake Towers, neighborhoods with a similar name
but a different profile.

Emaar Beachfront
Is one of the most prominent communities, located between Palm Jumeirah

and Dubai Marina here the last buildings are sold out before even reaching
the market.

MIDDLE AND MIDDLE-SUPERIOR SEGMENTS

Dubai Creek Harbor

The master developer of this area is Emaar, and the first mixed-use phase is
completed offering the best sunset views of Dubai skyline, great
connectivity to DXD airport, and will host the next tallest building in the
world also the next largest mall of the world.

Meydan City and Mohammed Bin Rashid (MBR) City
Meydan and MBR City are the largest development areas currently in

Dubai has one of the lowest crime rates inthe world, for both
violent and nonviolent crimes, due to the strict implementation
of the law and police control. In fact, it was recently voted as
one of the 10 safest places inthe world for female solo

travelers. Muslim citizens do adhere to religious laws, but Dubars
openness toward Western culture is reflected inthe preferential
treatment of foreign residents and investars (g, alcahol in
approved restaurants in residential neighborhoods]

Dubai. Most developers have projects in this area and are foreseen from
international schools, the largest Crystal Lagoon, the future mall.

Jumeirah Village Circle (JVC)

Mostly considered a residential area yet with some profitable projects on
short-term and long-term rentals. Most of the developed neighborhoods
around include villas, and the apartment projects are mid-level in terms of
yields and quality.

WEATHER & CLIMATE

Dubai has a subtropical desert climate, with temperatures above 38°C (100
°F) during the day and just a few sandstorms in summer, cooler daytimes
25°C (72°F), and low rainfall in winter.

Its impressive indoor infrastructure has established Dubai as an all-year-
round destination, but the 8 to 10 hours of sunshine per day also make it a
great choice for outdoor activities during the pleasant winter months.

INVESTOR'S CHEAT SHEET

Average property prices and details up

to date:
Apartment:
OFF PLAN | RESALE
Age only NEW OLD & NEW
Areas Remote - Remote -
Prime Prime
Quality Low - Low -
Premium Premium
Special Branded Upgrades
Features | Serviced have no resale
Ultra Luxury | value
Price USD 410,000 | USD 300,000
Price/sqft | USD 517/sgft | USD 334/sqft
VS 2023 | +0.4% +6.2%
VS2014 | +92.9% +18.9%

Villa & Townhouse:

OFF PLAN | RESALE
Age only NEW OLD & NEW
Areas Remote Remote -
Prime
Quality Low - Low -
Premium Premium
Special Branded Larger size
Features | Serviced Upgraded
Better location
Price USD 954,000| USD 736,000
Price/sqft | USD 310/sqft | USD 315/sqft
VS2023 | -21% +35.5%
VS2014 | -87% +70.3%
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EDUGATION
OPPORTUNITIES

A probably less known benefit of
Dubai is the great educational
opportunities for children and
teenagers in Dubai. it should come
as no surprise, as education is one
of the pillars of Dubai’s long-term
master plan.

KDHA stands for The Knowledge
and Human Development Authority
and it is the authority that monitors
and establishes requirements for
private schools in Dubai. According
to the KDHA, Dubai has 17 schools
rated as Outstanding. 16 of these
follow a UK curriculum, and 1 the
French curriculum. Schools rated as
outstanding, according to the last
report for 2019-2020:

Dubai British School

Emirates Hills

Dubai College

Dubai English Speaking College
Dubai English Speaking School
GEMS Dubai American Academy
GEMS Jumeirah Primary School
GEMS Modern Academy
GEMS Royal Dubai School
GEMS Wellington

International School

Horizon English School
Jumeirah College

Jumeirah English

Speaking School

09

e Jumeirah English Speaking School Arabian Ranches

e Kings School Al Barsha

e Kings School Dubai

e Lycee Francais International Georges Pompidou Primary

® Repton School

Dubai also has one of the highest numbers of international schools
in the world.

CULTURE & LIFESTYLE

Dubai is highly rated for: Outdoors, Landmarks, and Nightlife

Outdoors: Dubai is known for its amazing outdoor activities in the winter
months. From sports to child-friendly locations and camping sites, there is
something for everyone, even snow lovers!

Red dunes ATV Sandsurf, Desert Safari, Camel Rides, Barbecue Stargazing
Camping, Kitesurfing Parks, Hot Air Balloon Rides, 4x4 Dune Bashing Rides,
Beaches

Indoor Theme & Amusement Parks:
Ferrari World (in Abu Dhabi), Legoland Ski Dubai

Landmarks: Palm Jumeirah, Burj Khalifa, Dubai Mall, Dubai Opera, Burj Al
Arab, Jumeirah Mosque, The Dubai Fountain, Al Fahidi Quarter, The Dubai
Frame. Dubai is synonym with mind-bending, modern architecture.

Museums
Dubai Museum, Al Fahidi Fort Museum of lllusions, OliOli Etihad Museum,
Museum of the Future.

Food: The local cuisine is based on meat, fish, and rice, with fragrant spices
and condiments. The best local dishes to try are: Stuffed Camel, Shawarma,
Al Harees, Mehalabiya, Ghouzi, Matchbous, Esh Hasarya.

But being such a cosmopolite city, Dubai is also home to some of the best
fine dining experiences.

Dubai market report 2024



The value of residential

properties has started
fo rise again - by

107%

atthe end of
2021.as aresult of
measures taken by
the government,

Under Froma small fishing

]20/ village about 60 years ago
0 Dubai has rapidly become

Of the population s a major international

indigenous, with the , ,
remaining 88% Uadlﬂg huband a Major
Oivided betuegn transportation hub for
Europeans, Americans,
Asians, and Aricans. passengers and cargo.

Michelin star restaurants in Dubai in 2022:

Il Ristorante - Nick Romito STAY by Yannick Alleno

11 Woodfire Tasca by Jose Avillez Armani Ristorante Hakkasan Dubai
Hoseki Ossiano Al Muntaha Torno Subito Tresind Studio

Events: Dubai World Cup (horse races), Dubai Duty Free Tennis
Championship, Dubai Jazz Festival, Dubai Shopping Festival,
Dubai Design Week.

Nightlife: Bars and clubs can stay open until 3 AM. Weekends are the
busiest, which in Dubai Was Friday and Saturday. Now they have changed
to Saturday and Sunday. Bar 44 BLU Dubai Boudoir Barasti, Catwalk
Laguna Beach Lounge, Soho Garden DXB

Golf: Emirates Golf Club, Jumeirah Golf Club, Trump Golf Club, Dubai Hills
Golf Club, Dubai Creek Golf Club

Hidden Gems: Arabian Tea House, Dubai Creek Harbour Sunset, Flamingo

Sanctuary, Dubai Creek Park, La Mer, Al Sofouh Beach, Crystal Lagoon,
Madinat Jumeirah Sougq.
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Property Digest helps you
discover, compare. and
purchase your

dream property for
personal use or g
profitable investment
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Forthe purchase of new
property, most real estate

agencies do not charge
commissions, although there
£an be Some exceptions.




PROPERTY MANAGEMENT

What do you have to pay for?

Service charge/maintenance for the company that manages the building it is
on average 1% of the property price per year. This includes all costs for the
maintenance and proper functioning of common spaces, cleaning, employees,
etc. Costs may differ, depending on the available facilities. According to local
practices, this cost is paid by the owner for both long-term and short-term
rental. In some cases, your building may have a Homeowner Association that
will manage and maintain the common areas. Since Homeowner Associations
are non-profit organizations, consisting of all the property owners in the
building, this means lower maintenance costs for owners.

Utility costs

The highest cost is for air conditioning, which in the off-season, the
months of April and October, it reaches significant values. For some
projects, air conditioning is included in the service charge and paid by the
owner. For others, it is included in the DEWA or billed separately and paid
by the tenant.

Furniture costs, are also low in Dubai. In most cases, apartments are sold
with kitchen furniture, household appliances, and cabinets included. For
long-term rental, it is common for apartments to be leased unfurnished.

The property management fee for long-term rental

Property management is usually calculated according to the rental value of
the property, so there is no general fee for all. If the rent is below
USD28,000 per year, the property management charge is USD1360. If the
rent is over USD28,000, the property management cost is 5% of the rent.

Property management fee short-term rental
For touristic rentals, offers are between 15% and 30% of the rent value.

Unplanned expenses

In the case of short-term rentals, there may be renovations, and repair
expenses are higher since normal wear and tear is higher for these types of
properties. Also, for short-term rentals, owners will need the developer's
consent. In the case of "serviced residences", for example, the developer
will not grant it for competition reasons in relation to the hotel operator.
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Prime residential capital value growth to December 2022
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Where do rents currently stand?
Weekly rent comparison December 2022
New York [ $2.23 /2248
Hong Kong [ s1.60 /1619

[ s, /1427
. s11e /12,06
[ $1.06 /1067
[ s0.95 /961
[ $0.92 /932
[ so.91 /916
[ so.87 /879
[ s0.84 /845
[ so0.79 /802
[ s0.79 /7,98
[ s0.74 /750
[ $0.69 /7.00
[ $0.69 /6.99
[ $0.65 / 6.60
[ s0.62 /622
[ so.s7 /578
[ s0.56 /567
[ $0.53 /534
[ s0.53 /532
[ s0.51 /515

I $0.49 /500

[ $0.47 /477

I $0.42 /428

[ s0.40 / 4.02

[ $0.33 /331

[ s0.31 /312

0 $019/193

[ $0a6 /162
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Paris
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Shanghai
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Beijing
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Guangzhou

Cape Town

Weekly rent (US$ psf/ psm)
Source Savills Research

Average prime residential yields by city
December 2022 compared to December 2019
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Prime capital value Dec Prime capital value Dec
2022 (US$ psf) 2022 ( psm)

-

£ 6 months £ 1year

Hong Kong $4,070 41100
New York $2,680 27100
Geneva $2,350 23,700
Shanghai $2,060 20,800
Tokyo $1,950 19,700
London $1,820 18,400
Singapore $1780 18,000
Seoul $1760 17,700
Sydney $1720 17,400
Shenzhen $1.670 16,900
Los Angeles $1.570 15,900
Paris $1,550 15,600
Beijing $1,520 15,400
San Francisco $1.500 15,200
Guangzhou $1,480 15,000
Milan $1450 14,600
Miami $1.440 14,500
Rome $1,330 13,400
Source Savills Research Lisbon $1,280 12,900
Hangzhou $1.260 12,700
Berlin $1160 1,700
Athens $1070 10,800
Mumbai $1,040 10,500
Amsterdam $970 9,700
Bangkok $810 8100
Dubai $730 7300
Madrid $710 7100
Barcelona $650 6,500
Kuala Lumpur $270 2,700
Cape Town $260 2,600

Source Savills Research

Prime residential rental value growth to December 2022
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Source Savills Research

Cost of buying, owning and selling a US$2 million
residential property

L Cost of buying £ Cost of holding £ Cost of selling

Singapore
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Beijing
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Q
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Percentage of property price ($2M)

Source Savills Research Source Savills Research
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ANNUAL CHANGE IN LUXURY RESIDENTIAL PRICES IN 2022: GLOBAL TOP 5

Excellence
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Estate D DIGEST

(: couture
- ESTATE

DUBAI & 44.2°% ASPEN . 276%

RIYADH 4 25.0% TOKYO 4 22.8%

MIAMI 4 21.6%

AVERAGE ANNUAL CHANGE BY MARKET TYPE

CITY A 4.2%

TOP 5
DUBAI
RIYADH
TOKYO
MIAMI
PRAGUE

SUN A 8.4%

TOP 5
DUBAI
MIAMI
ALGARVE
BAHAMAS
ATHENS

AVERAGE ANNUAL CHANGE BY WORLD REGION

SKI A 8.3%

TOP 5
ASPEN

ST MORITZ
VERBIER
GSTAAD
VAL DISERE

AMERICAS A 7.0% EMEA A 6.5% ASIA-PACIFIC 4 0.4%
TOP 5 TOP 5 TOP 5
ASPEN DUBAI TOKYO
MIAMI RIYADH MUMBAI
BAHAMAS PRAGUE PHUKET
HAMPTONS ALGARVE BANGKOK
MUSTIQUE ATHENS GOLD COAST
1. & 44.2% DUBAI 35. A 6.6% MEXICOCITY =68. & 2.5% MILAN
2. A 27.6% ASPEN 36. & 6.5% GSTAAD =68. & 2.5% OXFORD
3. & 25.0% RIYADH 37. & 6.4% MUMBAI =68. & 2.5% MERIBEL
4. A 22.8% TOKYO 38. & 6.3% PHUKET 72. & 2.4% BUCHAREST
5. & 21.6% MIAMI 39. A 6.2% PARIS 73. & 2.2°% RIO DE JANEIRO
6. A& 16.3% PRAGUE =40. & 6.0% LISBON 74. & 1.9% VIENNA
7. & 15.3% ALGARVE =40. & 6.0% FLORENCE 75. & 1.5% LONDON
8. & 15.0% BAHAMAS =40. & 6.0% MADRID 76. & 1.3% PERTH
9. A 13.0% ATHENS =40. & 6.0% VAL DISERE 77. & 1.2% DELHI
10. & 12.7% PORTO 44, A 5.8% BANGKOK 78. A 11% SYDNEY
11. & 12.7% HAMPTONS 45. A& 57% MALLORCA 79. & 09% JAKARTA
=12. A& 12.0% SARDINIA 46. A& 5.4% BRUSSELS 80. & 0.8% MARRAKESH
=12. & 12.0% MUSTIQUE 47. & 5.1% SAO PAULO 81. A 0.7% SAN FRANCISCO
=12. & 12.0% STBARTS =48. & 5.0% HOUSTON 82. & 0.2% BRISBANE
=12. & 12.0% PROVENCE =48. & 5.0% BARBADOS 83. A 01% KUALA LUMPUR
16. & 10.5% ZURICH =48. & 5.0% BRITISH VIRGIN ISLANDS =84. M 0.0% IBIZA
=17. & 10.0% STMORITZ =48. & 5.0% ROME 84. M 0.0% LAUSANNE
=17. A& 10.0% CAYMAN ISLANDS =48. & 5.0% COURCHEVEL 86. W -04% GUANGZHOU
=17. & 10.0% CANNES 53. A 45% JEDDAH =87 W -0.7% HAWAII
=17. & 10.0% VERBIER =54. & 4.1% TORONTO =87. W -0.7% TAIPEI
21. & 9.3% SANDIEGO 54. & 4.1% GOLD COAST =89. W -1.6% MANILA
22. & 9.0% STTROPEZ =56. A& 4.0% MEGEVE =89. W -1.6% HONG KONG
23. & 8.9% JERSEY =56. & 4.0% VENICE 91. ¥ -24% OSLO
24. A 8.5% AMSTERDAM 58. & 3.9% SINGAPORE 92. ¥ -3.8% MONACO
25. & 8.3% BOSTON =59. & 3.8% BEUING 93. ¥ -46% SEOUL
=26. & 8.0% EDINBURGH 59. 4 3.8% NAIROBI 94. V¥ -6.9% SHENZHEN
=26. A 8.0% LUCCA 61. & 3.5% MELBOURNE 95. W -7.4% VANCOUVER
=26. & 8.0% SAINT-JEAN-CAP-FERRAT 62. & 3.5% CYPRUS 96. W -7.7% STOCKHOLM
=26. A& 8.0% LAKE COMO =63. & 3.0% CHAMONIX 97. W -9.8% BUENOS AIRES
30. & 7.9% LOS ANGELES =63. & 3.0% GENEVA 98. W -10.6% FRANKFURT
31. A& 7.3% CAPETOWN 63. & 3.0% BENGALURU 99. W -19.0% AUCKLAND
32. & 7.1% MARBELLA 66. & 2.8% SHANGHAI 100. W -23.7% WELLINGTON
33. & 7.0% BARCELONA 67. & 2.7% NEW YORK
34. A 6.8% DUBLIN =68. & 2.5% BERLIN

Sources: All data comes from Knight Franks global network with the exception of Boston, Los Angeles, Miami, San Diego, San Francisco (S&P CorelLogic Case-Shiller); Frankfurt (Ziegert Research & ImmobilienScout 24);
Hawaii (Hawaii Life); Jersey (States of Jersey); New York (StreetEasy); Mexico (Sociedad Hipotecaria Federal); Oslo (Advokat Ek, Oslo); Sao Paulo and Rio de Janeiro (Fundagao Instituto de Pesquisas Econémicas); Stockholm

(Svensk Maklarstatistik AB); Toronto (Toronto Real Estate Board); Vancouver (Vancouver Real Estate Board); Tokyo (Ken Corporation)

Notes: Price changes are measured in local currency and correspond to the period between 31 December 2021 and 31 December 2022 unless otherwise stated. Algarve, Amsterdam, Athens, Brussels, Buenos Aires, Cyprus,
Jersey, Mallorca, Marbella, Marrakesh, Mexico City, Prague, Riyadh and Toronto to Q3 2022. Boston, Los Angeles, Miami, San Diego and San Francisco to October 2022. Tokyo relates to all properties above ¥ 100m
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Monaco holds on to its title as the
Ba n g fo r yo u r b u c k most expensive residential market

globally. However, in 2022, the strong
currency rewarded the US dollar-
based buyer with two extra square

Seeking value or simply interested in which city is metres for their money compared
the most expensive in the world? Our PIRI pagoda Witfll\la Ye;f ?g(%é | has leapfrogged
11 . €W YOork Sq m) has leapirogge
calculates how far US$1 million will stretch when London (345 m), again due to the
it comes to prime residential property strength of the greenback, making it

the third priciest city, although the two
cities along with Singapore (34 sq m)
are pretty evenly tied.

Dubais 44% annual price growth
may conjure up notions of lofty prices,
but values are rising from a low base.
Here, US$1 million buys 105 sq m, five
times as much space as in Hong Kong.

. For real value, head to Cape Town
B B oo or Sdo Paulo where the same budget
Note: Exchange rate as at 30 December 2022 bestows more than 200 Sq m.

100sQM

I
|
|
|
I
I

LOCATION

MONACO

21

NEW YORK

34
EONDON
GENEVA

39

PARIS

S¥DNEY
SHANGHAI
BEIJING
FIKYO

MAMI

BERLIN
MELBOURNE
DUBAI
MADRID
MUMBAI
CAPE TOWN

SAD PAULO
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Where next?

Kate Everett-Allen assesses what lies ahead for the worlds top
residential markets and the trends set to shape their performance

The tide is turning, and property
marKkets are recalibrating, as
homeowners take stock of the
changing macroeconomic landscape.

Across the 25 cities tracked,
Knight Franks global research
network now expects prime prices
to rise by 2% on average in 2023,
down only marginally from the
2.7% we predicted in mid-2022.

The slowdown will be far from
uniform. Some cities will see annual
price growth shift into single digits,
while some will see it move into
negative territory. Yet 15 of the 25
cities tracked still expect prime prices
to increase in 2023, down from 18
a year ago.

Dubai leads the forecast with
prime prices forecast to climb 13.5%
in 2023, its relative affordability,

broadening global appeal and
accessibility a key draw.

The US cities of Miami and Los
Angeles occupy second and joint third
spots respectively, with both markets
still benefiting from the post-pandemic
reassessment of lifestyles.

Six of the top ten positions are held
by European cities with domestic safe-
haven capital flight and strong overseas
demand due to the weak euro proving
key market drivers.

A NEW CYCLE

Capital Economics identifies four
phases in its anatomy of a housing
market slowdown. Buyer sentiment
takes a hit first, followed by buyer
enquiries. Then developers pull on
the brakes and sales weaken before,
finally, prices feel the pinch.

Key trends to monitor

1. The performance of prime and
mainstream housing markets
will detach due to the higher
cost of debt.

2. Chinas property market will remain
tightly controlled despite the
relaxation of developer credit lines.

3. Taxes and regulation will increase.

4., Inventory in the prime sector will
remain low as would-be sellers
sit tight and construction slows.

5. Interest rate changes will influence
currency shifts, presenting risks
and opportunities.

DUBAI

ranked by annual %

LOS ANGELES

1 2 3= 3= 3=

Sources: Knight Frank Research, Douglas Elliman, Ken Corporation
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Prime price forecast
Locations expected to see an increase in 2023,
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Average proportion of cash buyers
across the 25 cities tracked in
Knight Franks prime forecast
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Go online to download the full 25-city forecast www.knightfrank.com/globalforecast
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Flight connections in the year to March 2020

Pre-Covid Post-Covid
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The pandemic undoubtedly redrew
the map of global connectivity.
Using data on flight connections

to and from the worlds 100 biggest
airport hubs, our Analytics team

was able to analyse and visualise
this shift. We took two views to
understand this: first, a simple count
of connections to other airports;

and second, an assessment of the
quality of these links, i.e. a link to an
airport with high onward connections
scores higher than an airport with
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Dubai, Residential Price Performance, % Change to March 2023
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